Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Dec  01  09:10  AM 

Fee:  $  24.00 


D208440014 


'^^x-m-**^  Submitter:  SIMPLIFILE  3  Pages 

NOTICE  OF  CONRDENT^LWiiHtS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
2i5  SK? QtSEEF  FOLLOWING  INFORMATION  BETOREn^S^FU.ED 
S«SiySS££SSK  Y°UR  S0C,AL  SECUR,TY  NUMBER  °R  Y0U* 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

76179  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH 
agreements^  LXfSnX^ 

MaM 

according  to  the  P  at  recorded  in  Cabinet  A  Slide  2^plit^^^r^S^?jSSt9       of  F°rt  "prth/Tarrant  County.  Texaa, 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

nprwlBtotf  off  said  land  or  in  the 

all  other  mineral  mired  and  marketed  or  utilized  '^S^SSS^JvS^^  g?s;  Q.To  W.1*?**  on 

■ninii 

■■■■■■MHtHi 


^e5SdLa?to  kSSSLe  SSSTS  Vlb^S^^-  *erePare  operations  ^173X3^ 


«S2K!  «?*  ^  amended..  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  alter  the 
onginal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  whiehthe ooSeri 
fiffESZ ^?^Erai?ph  4' a  u^  ^established  hereunder  shall  rerSnTfor^ 

Hi'^i^^^6^^^6!!,^?^  tracts,  no  pooling  or  unitization  of  royalty  interests  as  &^n^v^c^Darate  t^  is  ?nSn^d 
^Sf'^'^f^y  *****  °*  su*  separate  tracts  within  this  lease  bcrtuS* "iMmrnKta  taw  tteriaMto 

^^s^mtftrS^^no^JfrK^Sii^^1  ""WSJ  allocation  of  production  as  herein  provided^  usedin fte  |2£%Tte 
£5rtoMh^ 

«Qr»  £  iif^tlJ1^^  ml time  and  ^  ^ 10  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mmeral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  (SfigSdrTasto  tte£\^e$££^%terS£ 

and/or  ^^Z^^^^^^"0^^^' sha)l  operations  for  and/or  any  of  the  following:  preparing  the  driHsite  location 
opeitfbrw^^  ^S?*1  water       and  of  oil  and  gas  produced  from  said  land  in  all 

™«nJ]f  i^iKt^63^6  rf  anXB^rty  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 

i  ^<JJ?^^l^^^^^.  W  LeisSe  hasJl?t  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall  notifv 
hfSSf  ISSSZSJ^VRSt  sPec^cal[y in  what  respects  Lessee  has  breached  the  contract.  Lessee  shaHtfien  haveskfr after  reS 
SL^^ife?11^0  me2or  OT"16™*  to       311  or  any  part  of  the  breaches  alleged  by  Les^The  service  of^*  rwft»  sha^ 

JFJ^BTO***  act,on  on  Mid  tease  f<*anycause,andnosiJchac^ 

£in  h^^^fe°J]  Ji?8* 'Je*h*1he  service  of  said  notice  nor  the  doing  Jf^SfflSSSSStS^V^^JK 

a°Ba9e  50  retained  and  3,18,1  not  be  ^  <*  JffigS^^ 

interests  h^l°J^H^^irST^QSr^J2?^r^  toJ2fhnd  titteJ°  ^  ,and  a9ainst  «*  daims  of  all  persons  whomsoever.  Lessofs  rights  and 
SZSihTi^S 5?  n  J™  ^a^edpnmanry  with  any  mortgages,  taxes  or  other  Hens,  or  interest  and  other  chanson  said  land  but  Lessor 
fSl^JSL^^^!^^  JRft  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  b^ore  ^a^rSSmani  be  subrooated  to  tfS 

into  SSndhSSd  to  iSS  esSelXS^Tl?^  1222  IS  &?'  »£2J?ur'  minerals  in  all  or  any  part*  Sid  End  1 MinflS 

SSJ ™K Tfrnnft^JSS  S^JhwfE6!  S°£L,nter?st  ls  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
i^Sr/irmIIl9  T.fW  35  to  W"10"  tease  covers  less  than  such  fuB  merest  shall  be  paid  oniv  in  the  oroDortion  whwT the  mm 
o?r5?c£2S  Sh2SI&  feiM^niS^te  umiivried  fee  simple  estatetfo™  AM  r^ 

^Wer-MVatt  Th,S  tease  *"  *»  bh£Si?on  each  party  wffi  executes  MRS 

days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by ^SSSSSS«SS± \Bfffi&  ScSKd 
ianH     JiESPLfS?8*  thaithls  I8386  2°Y*»  a™1  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  welKs)  and/or  wellborefsi  on  said 

,13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exerckftd  hv  i  a««»a 

r^rrtairSSl i  in  thie  «J™«i^  w1"^™*?"'  sha,J  for  PurP$ses  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothina 
Sceptic  Spress^y  ?taS5  ^  a°y  aurtB™  restrictions  or  Poolln9  Proifeions  or  restrictions  contained  \n 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S) :  The  Arthur  L  SaKkill  and  Billie  J.  SaltkUl  Revocable  Living  Trust  Agreement 


BY:  Arthur  L.  Saltkill,  Trustee ,  <W<rte<l  BY:  me  j.^dkH  Trustee 

STATE  OF       Texas  } 

tktTV  ^      ^  > ss-  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF      Tarrant     >  ' 

ISifk!!?^^^^\^^n-^^i,ed  ^  T!^h^7^  day  of    fiehkr  2OO8  by  The  Arthur  L  Saltkill  and  Billie  J. 

Saltkill  Revocable  Living  Trust  Agreement,  Arthur  L  Oaltltill,  TfuMet  antf  Billie  J.  Saltkill,  Trustee. 


A.  SCOTT  AVANT 
f  Notary  Public,  State  of  Texas 

My  Commission  Expires 
July  11,  2012 


Signature  

Notary 

Printed  Sc<ffh  hvQji[~ 


ADDENDUM 

^SSS^J2lA!SSSE  A  PART  °F  THAT  CERTA'N  O'L-  GAS  AND  MINERAL  LEASE  DATED  Qcfalw  ZZ~  ^ 
BETWEEN  THE  ARTHUR  L  SALTKILL  AND  BILUE  J.  SALTKILL  REVOCABLE  LIVING  TRUST  AGREEMENT  Aft  I  F«tctnp  a  wn 

*T£^RGY  lUC' AS  LESSEE'  C0VE^  ACRES  OF  LAND^MORE  OR  LkS  OUT  O^  TH^GEORGE  f R^L  ™Y 
ABSTRACT  NUMBER  1985  AND  THE  DEMPSEY  C.  PACE  SURVEY,  ABSTRACT  NUMBER  1245,  IN TA^NT  ££nVy f TE^S.' 

T^STO  ANY  PR0V,SI0NS  T0  ™E  CONTRARY  C<~D  «  THE 

15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
well  bore"8     ^  9aseous  nydrocarbons  an<l  their  constituent  elements  produced  through  a 

16.  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration,  drilling 
development  and  products,  including,  but  not  limited  to,  dehydration,  storage,  compression,  separation  by 
mechanical  means  and  product  stabilization,  incurred  prior  to  the  oil,  gas  and  other  mineral  production  leaving  the 
eased  premises  or  pnorto  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first;  provided,  however  (a) 
.hi  free  ^e  *  Produced  oil  and  9as  for  operations  conducted  on  the  leased  premises  or  lands  pooled 
therewith,  and  the  royalties  on  oil  and  gas  herein  provided  shall  be  computed  after  deducting  any  so  used  and  (b) 

?.f S  ??ya  ty  Sha"  b!ar  Proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  taxes 
1  i  i  *Ua ' reasonabie  °°sis  (including  compression  and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated 
third  party  to  transport  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  production  off  the  leased 
premises  in  order  to  make  the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get  the  oil 
gas  and  other  mineral  production  to  a  market. 

17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
£«n  Hni  !?h !  *? med  5  b!  p™du?n9 in  entities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  dnlled  but  not  fraced  shall  be  deemed  capable  of  producing  In  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90  - 
day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  wells  are 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such 
operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that 
after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 


18. 


No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  util^e  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  pnmary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  tying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled 


20. 


No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-m  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease-  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
nghts  of  the  holder  thereof. 

Executed  on  the  date  first  written  above. 

LESSOR(S) :  The  Arthur  L  Sattkill  and  Bilie  J.  Sattkill  Revocable  Living  Trust  Agreement 


  As 

BY:  Arthur  L  Sattkill.  Trustee ,  deceased  BY:  Billie 


